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Message Text 

LIMITED OFFICIAL USE 

PAGE 01 VIENNA 06366 150309Z 
ACTION EUR- 12 

INFO OCT-01 EA-10 10-13 ISO-OO SP-02 ICA-11 AID-05 
EB-08 NSC-05 TRSE-00 SS-15 STR-07 OMB-01 CEA-01 
CIAE-00 COME-OO FRB-03 INR-10 NSAE-00 XMB-02 
OPIC-03 LAB-04 SIL-01 /114W 

035053 152342Z/21 

R 141212Z IUL78 
FM AMEMBASSY VIENNA 
TO SECSTATE WASHDC 7168 
INFO AMEMBASSY BONN 
AMEMBASSY BERN 
AMEMBASSY BRUSSELS 
AMEMBASSY COPENHAGEN 
AMEMBASSY DUBLIN 
AMEMBASSY THE HAGUE 
AMEMBASSY LONDON 
AMEMBASSY LUXEMBOURG 
AMEMBASSY OTTAWA 
AMEMBASSY PARIS 
AMEMBASSY ROME 
AMEMBASSY STOCKHOLM 
AMEMBASSY TOKYO 
USMISSION GENEVA 


LIMITED OFFICIAL USE VIENNA 06366 

DEPARTMENT PASS TREASURY, FRB 

USOECD, USEEC 

E.O. 11652: N/A 
TAGS: EFIN, AU 

SUBJECT: INITIAL AUSTRIAN VIEW OF PROPOSED EUROPEAN 
MONETARY SYSTEM 

LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 VIENNA 06366 150309Z 

1 . ALTHOUGH GOA WOULD WELCOME MORE STABLE EUROPEAN 
(AND INTERNATIONAL) MONETARY SYSTEM - AND FINANCE 
MINISTER HAS PUBLICLY ADVOCATED ESTABLISHMENT OF A 
"EUROPEAN CURRENCY" - DISCUSSIONS WITH PRINCIPAL 
NATIONAL BANK AND FINANCE MINISTRY OFFICIALS REVEALED 
STRONG DOUBTS THAT THE BREMEN PROPOSAL FOR A EUROPEAN 
MONETARY SYSTEM WILL BE REALIZED, AT LEAST IN THE 
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NEAR TERM. IN ADDITION TO THE MORE FREQUENTLY 
HEARD REASONS THAT (A) TOO MANY ESSENTIAL DETAILS 
REMAIN TO BE WORKED OUT AND (B) THE PLAN FAILS TO 
PROVIDE FOR THE NECESSARY UNDERLYING ECONOMIC POLICY 
COORDINATION, THE AUSTRIANS BELIEVE 

THAT THE GERMAN AND FRENCH AUTHORS MADE A TACTICAL ERROR 


IN NOT INVOLVING THE OTHER EC MEMBERS EARLIER - AND 
APPARENTLY THEIR OWN CENTRAL BANKERS AS WELL - THAT 
WILL BE HARD TO OVERCOME. 

2. WHEN ASKED HOW THE GOA WOULD VIEW POSSIBLE ASSOCIA- 
TION WITH THE SYSTEM OUR SOURCES SAID THEIR INFORMATION 
ABOUT THE PROPOSAL WAS TOO MEAGER TO MAKE ANY SENSIBLE 
COMMENT. ASKED WHETHER THERE HAD BEEN ANY 
OFFICIAL CONTACT OR COMMUNICATION FROM EC SOURCES 
REGARDING IT. THEY REPLIED IN THE NEGATIVE. WOLF 


LIMITED OFFICIAL USE 


NNN 
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